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* If you wish to receive this quarterly report on a regular basis, please contact us via email 
with the subject "Subscription". 
 

  

 

Disclaimer: 

The following material is for informational purposes only and should not be considered as a recommendation or an offer to buy or sell any asset, 

product or service to which this information may be related. Agrifex has not audited the information presented and does not guarantee its 

accuracy. Agrifex prepares this report based on public information found in newspapers, newsletters, internet websites, agricultural documents, 

others and therefore does not validate its veracity. 

 

Agrifex specializes in investment 

projects, valuations, mergers & 

acquisitions (M&A), and fundraising 

(equity/debt) in the Agricultural 

sector. 

 

With a boutique profile, it offers 

tailored solutions for each of its 

clients. Among them, Agrifex has 

worked for private equity funds, 

family offices, HNWI and agricultural 

companies. 

 

M&A advisory is enriched through a 

representative agreement in South 

America of Verdant Partners LLC. 

 

 

Felipe Lanusse 
felipe@agrifex.com 

Luis Casanova 
luis@agrifex.com 
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https://www.linkedin.com/in/felipe-lanusse-48846920/
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AGRIBUSINESS REPORT ARGENTINA Q1-2019 aims to summarize the main activities in 

investments, mergers and acquisitions in Argentina during the first quarter of 2019. Circulation 

is carried out quarterly to develop relevant information. The document consists of two sections: 
 

Investments: in addition to the capital expenditures presented, it may include 

financing operations such as corporate bonds and stock offerings. 

 

Mergers & Acquisitions: together with local transactions, it presents some of the 

main transactions in the global scope. 

 

INVESTMENTS 

 

▪ Molinos Cañuelas invests € 2.8 MM in a new line of packaging for edible oils at its plant 

located in Cañuelas, Buenos Aires. The investment allows the company to grow 50% in 

the installation capacity for said product and reduce costs by realizing part of the process 

that was previously outsourced. 

 
▪ Nestlé invested ARS 480 MM to expand its plant in Villa Nueva, Córdoba, where it 

inaugurated a liquid milk production line. Specifically, the resources were allocated to a 

sterilization plant, packaging lines, a cold system and an automated warehouse. This 

investment will allow the manufacture of 10 million liters per year of products with 

added value under brands such as Nesquik, Nido and NAN. 

 

▪ Glencore will invest US $ 25.3 MM in Puerto Galván, Bahía Blanca. The announcement 

was made in line with obtaining an extension in the concession of the port until 2040. 

The investment includes the improvement in equipment, improvements in discharge 

capacity, safety, environment and the construction of three additional silos with 6,000 

tons of capacity each. 

 

▪ PB Leiner, company belonging to the Belgian group Tessenderlo, retakes its investment 

plan for US $ 15 MM to increase by 30% the production capacity of its Sauce Viejo plant 

located in Santa Fe. PB Leiner is a firm specialized in the production of gelatins and 

hydrolyzed collagen, and the investment has as objectives to increase the installed 

capacity and the automation of part of the production process. 
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▪ Fénix, a Mendoza firm launches to the market a fruit snack after investing US $ 5 MM in 

a packaging line. The product sold by the company is a fruit pudding, the first of its kind 

in Argentina, which will be marketed under the brand name Zummy. 

 

▪ Conecar Ganadera announced that it will build a biogas plant for its feedlot located in 

the city of Carcarañá, Santa Fe. The waste from the feedlot, that has a capacity for 10,000 

heads, will be used as input for the biogas plant. Under full operation, it is estimated that 

the plant will generate 550 kWh of electric power that will be injected into the grid. 

 

▪ Santa Marta, flour mill located in Cavanagh, Córdoba, invested ARS 7 MM in solar panels 

to supply 20% of its operations with renewable energy. The mill, which employs 30 

people and produces 150 tons of flour daily, bought 420 panels that will save the 

equivalent of ARS 200 K per month in energy expenses. 

 

▪ Dulcor, food company from Córdoba that commercializes the recognized brands Esnaola 

and Venezian, placed a Series II Corporate Bond for US$ 900 K payable over a period of 

18 months and at an annual fixed rate of 11.5%. The funds will be allocated to working 

capital. 

 

▪ Bio4, a company based in Rio Cuarto, Córdoba, placed a Series II Corporate Bond for US$ 

1 MM payable over a period of 18 months and at an annual fixed rate of 8%. The funds 

will be used to increase the processing capacity that today is around 200,000 liters of 

bioethanol. 

 

▪ Marcos Schmukler, rice mill of the province of Entre Rios, placed a Series I Corporate 

Bond for US$ 200 K for a period of 36 months and a fixed annual rate of 8.1%. Interesting 

operation given the amount and repayment period, an example of the potential of the 

capital market as an alternative financing for SMEs in the sector. 

 

 

 

 

 

 

 

 

 

$ 
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MERGERS & ACQUISITIONS (M&A) 

 

Global Scope 

▪ RiceTec, a US rice genetics company announced the acquisition of the assets of Ganga 

Kaveri Seeds of Hyderabad, India. Ganga Kaveri Seeds is a leading genetics supplier of 

rice seeds that has developed recognized seeds in the Indian market for more than 30 

years. RiceTec has a commercial presence in North America, South America and Africa; 

This operation allows RiceTec to access the large Indian market.  

 

▪ Nutrien, continuing with the acquisitions of input retail companies, acquired Ruralco for 

A$ 469 MM. The latter is a leading Australian company with an extensive commercial 

network of more than 500 branches. Nutrien already owns Landmark, another large Ag 

input retail company in Australia. 

 

▪ Nutrien acquired the California company Actagro dedicated to the research and 

development of products for the improvement of soil and plants for US$ 340 MM. This 

operation is in line with Nutrien's strategy of incorporating high-margin patented 

products to its business portfolio. 

 

▪ Patria Investimentos, investment fund from Brazil which is associated with the giant 

asset manager Blackstone, acquired Impacto, a distributor of agricultural inputs based 

in Mato Grosso, Brazil, for an undisclosed amount. The transaction represents the fourth 

acquisition of Patria in the agribusiness sector. 

 

▪ Sapec, through its company Tradecorp, acquired Microquimica from Brazil. 

Microquimica is a company that develops and markets fertilizers and biological inputs 

for agricultural crops. The acquisition takes place in an expansion plan of the Portuguese 

company Sapec which seeks to consolidate its market position in Brazil. 

 

▪ Acumen Latam Capital Partners invested in Phoenix Foods, a Peruvian company focused 

on the commercialization and export of fruits and vegetables. Phoenix Foods, through 

its brand Vitta Fresh, operates three business units: frozen, fresh, and fresh cuts, the 

latter which is exclusively aimed at the Peruvian local market and includes the sale of 

ready-to-eat fruits and vegetables. 
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▪ Harvest Health & Recreation announced that it acquired Verano Holdings, a US 

producer and marketer of cannabis. The transaction was made for a total of US$ 850 MM 

and makes Harvest one of the largest vertically integrated cannabis companies in the 

world. 

 

▪ Sol Global Investment invested US$ 2 MM for 25% of Green Light, an Irish medical 

cannabis company. The agreement also considers a purchase option in favor of Sol Global 

for up to 75% of the company's new subsidiaries in Ireland and Northern Ireland. 

 

▪ LGC Capital acquired 30% of Viridit Unit, a Swiss company that produces cannabis. The 

operation was for US$ 4 MM and also includes a royalty of 5% of sales in the next 10 

years. 

 

▪ Marfrig, together with its subsidiaries that are part of the US National Beef, agreed to 

acquire Iowa Beef for US$ 150 MM. The acquired company has a daily processing 

capacity of 1,100 heads of cattle and its annual sales amount to US$ 650 MM. 

 

▪ Tyson Foods acquired the European and Thai operations of the Brazilian company BRF 

for US$ 340 MM. The sale is part of the global restructuring that BRF is carrying out to 

clean up its financial liabilities. 

 

▪ Benson Hill, a technology-based breeding company acquired Schillinger Genetics 

(eMerge genetics). The latter is a company based in Iowa that focuses on the genetic 

development of non-GMO soy, with high protein concentration and high yields. The 

objective of the acquisition is to use the genetic base of soybean and give it value through 

the CropOS platform of Big Bata and gene editing to accelerate the development of new 

varieties. 

 

▪ See Tree, an emerging Israeli company that develops drones and artificial intelligence to 

monitor crops, raised US$ 15 MM in its Series A fundraising round. Some of the investors 

such as Canaan Partners, Uri Levine, IAgnel and Mindset were already shareholders of 

the company and they increased their tenure through the new capitalization. 

 

▪ Ynsect, a French company that grows insects, raised US$ 125 MM in its Series C 

fundraising round. In total, Ynsect has raised more than US$ 160 MM since it was 

founded in 2011. The company dries worms and uses the flour of these insects to 

produce ingredients for feeding fish and pets. 

http://www.agrifex.com
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▪ AgriProtein, the largest company in the world in the production of protein based on 

insects, acquired Millibeter, a Belgian company that produces food for insects. 

AgriProtein was founded in 2008 with funds from the Gates Foundation and in June 2018 

it raised additional funds for US$ 108 MM. The main destination of the protein produced 

is by the company is for animal feed. 

 

Local Scope 

▪ Grupo Don Mario (GDM), in an unprecedented operation for the Argentine company, 

partnered with American Mustang Seeds to grow in the North American market with 

local strength. Mustang Seeds is dedicated to the production and commercialization of 

seeds and will now can count on all the genetic quality of Don Mario. Verdant Partners 

initiated this transaction and advised the Don Mario Group in the process. 

 

▪ Bioceres, after its operation with UAC which allowed it to be listed on the NYSE, 

increased by 30% its shares in the controlled company Rizobacter. As a result, the 

biotechnology company owns 80% of the outstanding shares of Rizobacter. 

 

▪ Satus Ager, the Southern Hemisphere's leading seed production company, acquired 

Tecnoseeds, a competitor in Argentina and Brazil that belonged to GDM. In this way, 

Satus Ager, which has among its shareholders the investment fund Victoria Capital and 

the American company Remington Seeds, will strengthen its presence in the region, 

managing to provide more and better services to its customers. 

 

▪ Adecoagro acquired from the Indian multinational Olam a peanut processing plant 

located in Dalmacio Vélez, Córdoba. Olam had acquired the facilities in 2009 from 

Industrias Martin Cubero for a figure close to US$ 7 MM. 

 

▪ BRF, in line with its global restructuring strategy, divested Campo Austral, which was 

acquired by Bogs and La Piamontesa. The transaction, which included the Bocatti and 

Calchaqui brands, was for an estimated amount of US$ 35.5 MM. 

 

▪ Grupo Pérez Companc completed the acquisition of Frigorífico San Jacinto located in 

Canelones, Uruguay. The Argentine company, which already had 51% of the shares, 

completes with this the possession of the stock package and reinforces its position in the 

slaughter business. The plant has a slaughter capacity of 1,000 cattle or 4,200 sheep per 

day. 

http://www.agrifex.com
http://www.verdantpartners.com/
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▪ Molinos Rio de la Plata, controlled company of Grupo Pérez Companc, acquired La 

Salteña which belonged to the multinational General Mills that ended, with this 

operation, its divestment in Argentina.  

 

▪ Molinos Agro, the controlled company of Grupo Pérez Companc, acquired 33% of the 

shares of Patagonia Bioenergía Holding which is one of the largest producers of biodiesel 

in Argentina located in San Lorenzo, Santa Fe. Molinos Agro was born from the corporate 

reorganization of Molinos Río de la Plata in 2016 and its core business is related to the 

purchasing, conditioning and industrialization of grains and oilseeds. 

 

▪ VSPT Wine Group, part of the Chilean group CCU, acquired the Graffigna winery, the 

Colón, Santa Silvia brands and the La Consulta vineyards in Valle de Uco belonging to 

Pernod Ricard Argentina. The operation takes place in the framework of the strategic 

decision by PR to focus on its Salta and Mendoza wineries and its spirits plant in Buenos 

Aires. 

 

▪ L Catterton, the investment fund whose principal is LVMH and who last quarter invested 

in the winery Luigi Bosca, continues its expansion in the wine market of the country by 

investing in Bodegas Balbo. The Balbo family will continue to oversee management and 

the main objective will be to grow in the export market of premium wines. 

 

▪ Limoneira, one of the leading citrus companies in the United States, set up a joint 

venture with local FGF Trapani to operate in Argentina. The operation will be carried out 

within a period of 3 years and includes the purchase of 500 hectares planted with lemons 

in the province of Jujuy. Limoneira will participate with 51% of the JV for which it will 

seek to diversify its fruit origination for the recently opened US market. 

 

▪ Muvin, a digital logistics management platform, added BLD and Sesnich Villalonga 

among its partners after a capitalization of the company. Muvin allows farmers to 

connect with truck drivers to optimize grain transport. At the same time, it allows to 

visualize the location of the vehicles in all the stages of the trip and allows to manage the 

allocation and monitoring of the quotas in real time. 

 

▪ Biodrone, startup supported by the accelerator CITES and specialized in the 

development of drones for crop fumigation, made an investment of US $ 380 K for the 

development of its drone prototype. The funds were contributed by Córdoba Acelera 

and the Sectoral Fund (Fonarsec) of the Science Secretariat. 
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SUMMARY 

 

The AGRIBUSINESS REPORT ARGENTINA Q1-2019 shows that strong investments in the 

cannabis sector continue at the international level, Nutrien remains very active acquiring 

companies in different regions of the world, and BRF continues with its asset divestment process 

to stabilize its finances. At the national level, the number of operations carried out by the Pérez 

Companc Group in recent months stands out. With accurate and experienced market analysis, 

the conglomerate has opted to relocate international assets to take advantage of the local 

market timing. Likewise, the transaction made by GDM in the United States is a symbolic case 

since it transforms it into a multinational company with a corporate presence in both 

hemispheres. The operations of Limoneira and L Catterton show the potential that national 

companies have in association with large international players than enable them to access 

multiple markets. In times of instability and macroeconomic uncertainty, it is encouraging to see 

how Ag strategic companies maintain their long-term vision, which is reflected in the number of 

deals in this first quarter of the year. 
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